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Cover Photograph; 
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President's Report to the Shareholders 


We are pleased to report another excellent year in 
your Company's growth. The net profit has risen from 42¢ a 
share to 58¢ a share, which is a little over a 38% increase, 
and cash flow has increased from 91¢ per share to $1.26 
(the first time your Company has had a flow of over 
$1.00 per share). 


Allin all we feel that this is a very satisfactory year in 
the progress of the Company, and while we would be 
reluctant to suggest that this type of growth can continue 
indefinitely, we would like to point out to shareholders that 
this represents the third consecutive increase in earnings 
of 38% or better per year compounded. 


We would also like to draw the attention of share- 
nolders to the fact that the Company has initiated a policy of 
paying two 10¢ dividends per year and we would mention 
as well that these dividends have been paid from surplus on 
which the Company has paid tax and are therefore tax-free 
in the hands of the shareholders. 


We would be remiss not to mention that the Company 
has a working capital deficit because of its large capital 
expenditures in the last fiscal period; however, we have a 
very favourable overall ratio of assets to debt and see no 
problem in continuing our expansion with monies that are 
being made available to the Company from various 
financial institutions. 


The operation of your Company's restaurants and 
subsidiary interests over the past year has been very 
gratifying and despite the various shortages that occured 
in beef supply and the uncertainties and unusual price 
fluctuations, our operations continued to look after their 
clientele in a most satisfactory manner and our supply of 
product was never in jeopardy. 


Our second major restaurant is now open in Toronto 
and while there are the usual initial teething problems, it 
seems to be operating successfully and profitably even in 
its early stages. At the moment your Company is in the 
process of building a new restaurant in Vancouver called the 
12 Caesars, which highlights a great deal of display cooking 
and is a bit of a departure from our steak house format. 


The Village Green Hotels, in which your Company 
has a substantial interest, have had an excellent year and 
are just finishing 32 additional rooms and larger banquet 
facilities in Duncan and are about to start a six storey 
addition of 54 rooms and additional private meeting spdce 
in Vernon, B.C. The only other expansion contemplated for 
your Company at the present time is for another restaurant 
in downtown Toronto. We were fortunate to obtain a long- 
term lease on a highly desirable core area location, which 
because of its locale is almost assured of success. This 
restaurant will probably not be in operation before the end Sahat 
of fiscal 1974. 


The Company feels that with the existing operations 
and a modest expansion policy involving refurbishing and 
enlarging some of the existing restaurants, an excellent base 
has been established for a further increase in profits in fiscal / — 
1974. However, we also feel that with economic conditions 
somewhat uncertain during the first part of 1974, it be- 
hooves the Company to consider any major expansion 
with extreme caution until we feel that all the indicators are 
positive. With this in mind we are looking toward a reason- 
ably good year in 1974 and ra vhat less commitment 


towards expansion. 


Directors of the Company 


Hy Aisenstat, 
President, Hy'’s of Canada 


Bernie Aisenstat, 

Vice President, Operations, Hy’s of Canada 
Alan Eyre, 

President, Duecks on Broadway Limited 


Joe Garfin, 

Real Estate Manager, Hy’s of Canada 
Don Rosebourne, 

Vice President, Hy’s of Canada 

Jack Shaitz, 

Eastern Division Manager, Hy's of Canada 


Arthur R. Smith, 
President, Arthur R. Smith & Associates Ltd. 


Consolidated Statement 
of Earnings and 
Retained Earnings 


for the year ended September 30, 1973 


Income 
Sales nce ei eye es ee has le bes ol ee 12 ea 
Management and rental income 
Income from affiliates 


Expenses 
Cost of sales and administration 
Interests oS coe a ER Re) cs 
Real estate expenses and rent 
Depreciation... 62 65 te Bs A AS ep ae See 
Amortization of deferred development expenses, 
contract rights and other intangibles 


Earnings before Undernoted Items 


Provision for Income Taxes 
Gurnenttaestt eee 
Deferred 


Minority Interest in Profit of Subsidiary 


Earnings before Extraordinary Item 
Extraordinary Item (Note 6) 


Net Earnings for the Year 


Earnings per Share 
Earnings before extraordinary item 
Net earnings for the year 


Retained Earnings, beginning of the year 
AS previously reported gee cih 2 an 2 oss eee are oe nae 
Reduction of prior years’ income taxes............... 


Adjustment for amortization of intangibles............ pA, eterna 
As restated 


Income Taxes Deferred in Prior Years (Note 4) 
Dividends, including Tax thereon (Note 7) 


Retained Earnings, end of the year................... 0 22 ee ees 


The accompanying notes are an integral part of this statement. 


1973 


$8,794,848 
237,457 
ere 
WE 9,085,175 
7,181,458 
119,631 


58,973 
8,096,229 


— SSH Sore et ee 


988,946 


Ae ee 


362,905 
121,584 


484,489 
504,457 
aie 


813,898 


1,322,100 


9,086 
204,750 


213,836 
$1,108,264 


iA 


1972 


$7,181,868 
257,726 
39,824 


SS 


7,479,418 


5,942,588 
72,548 
408,718 
271,808 


94,522 
6,790,184 


oth Se ee 


689,234 


295,481 
25,787 


321,268 


on eS 


367,966 


532,127 
51,973 
(36,636) 


546,864 


—— 1 


915,851 


14,953 


87,000 
101,953 


ee ee 


$_ 813,898 


Source of Working Capital 
Operations — 
Earnings before extraordinary item 
Amounts not requiring a current outlay of funds 


DSO hSCiol Oi oe. QV eMn eee teers inna ULI a lee Diet | 


Dicposahonmmealrnkclable SCCIMLESii eae au ful Geet detente Ue I eu 
POT G ate nn AOONNOW IC Wy elem seat pe eeeka VER sh al eth ee heh 
Income tax reduction as a result of losses carried forward............. 


Application of Working Capital 


MEDaViINEREOMONG Shia GSOb ya Cb de Mens iaiebehaikaldeals Miley 
Increase (decrease) in current portion of long-term debt... 


NG GIMOMSROMIXEOLASSCLS iy Wee anno he! elena ae ay 
Deferred development expenses...................0... 
Increase in investments (net).............. Les ae ale 
Purchase of marketable securities.................04... 
Dividends, including tax thereon (Note 7)................ 
Income taxes deferred in prior years.................... 


Increase (Decrease) in Working Capital......................... 


Working Capital, beginning of the year..................... 


Working Capital (Deficiency), endofthe year............... 


The accompanying notes are an integral part of this statement. 


Consolidated Statement 
of Source & Application 
of Working Capital 


for the year ended September 30, 1973 


1973 


$ 497,330 


328,393 
58,973 
107,856 
bad, 


—<<$$_$__1__—__ 


999,679 


91230 
1,000,000 
10,872 


YAO WNAety 


782,620 
(FOSS) 


703,461 


1,403,878 
100,996 
29,214 
i12,500 
204,750 


9,086 


2,643, 844 
(624,063) 


143,559 


— 1 


$ (480,504) 


NUTS A Selita beds Doretideot TET 


1972 


$ 364,034 


271,808 
94,522 
61,168 

3,932 


<< —__i1_— 


795,464 


65,006 
653,325 


1,513,795 


224,524 
35,640 


1 


260,164 


832,183 
137,464 
84,467 


87,000 
14,953 


1,416,231 
97,564 
45,995 


$_143,559 


Consolidated Balance Sheet _ 


September 30, 1973 


ASSETS 


Current | 
Gashy 2) 3) Whe cab SUPA GR aOR Ra SeIT Ge cca a ein sa 8 Dea 
Short-term deposits and:securities / 49 1202 a ete lees aeons meena 
AcGounts! receivables er ant aaa Rea CR a aetna etn en 
INVENTOTIES =! at! GOST eyo ay pseu dics esa eke ere eet teed) ce) etre She ko open ne 
Prepaid expenses hs G ne Nay Ne Rete el Aedes diet all A al Cee pel tte a 
Due from directors and officers.......... RAO OES LES RTUTVAN UMaG My ae con 


Investments 
Affiliated companies (Note 2) 
Other 


DCCC rience Oetcin OM CC) bo. recom cyht shies) tt) Gea obley <Abho 2S: werd! aN 


eer ne RCS ech UC oaariy Cite cai om Mi Gree hic necting lo ty obeiri wool ale cle cnet ts i6 


Fixed — at cost 
Buildings and leasehold improvements “i 
Furniture and equipment 


Less: Accumulated depreciation 


Other 
Marketable securities — at cost 
(market value $120,223;)197 2) | $17,535) (eae 90 pl ee are 
Deferred development expenses, contract rights and other intangibles 
less amortization of $437,782 (1972 — $378,809) 


The accompanying notes 
are an integral part ot this statement. 


LIABILITIES 


1973 
Current 
Banke lOamSt==eSC CUNO C pense meee rsh Melle Ane peat 28 she ye By al $ 288,969 
/NGCOMMNS [OBWEIONS EVNCNEOONUENS. onc ok casas wee Ges colleteeeeen jou nse 815,382 
IMC OMEMANESIOAV ADI CM a CE seamen annie Ree ete wee RN atl el ae, 198,673 
SUE ORO MOMOMCteninCSDic me fark oth tats | ha Kak One id to Galea 168,673 
Defennedhinc Cmenaxesa(IN@ less) Mery getty eo an in eerie eae ne enRiEAlae C aeee rape bab AO 
hoch2or 
Long-Term Debt less current portion shown above (Note 3)............... le eo 
Deferrediincomesaxes (NOI 1) ahi: le ee tees cn aie ee ee te ee tiat 2Souio 
MINOFILYnLErOStimety ee erste seer ha a in oe uc lees AM Paha tt 27,441. 
SAE OLDER SO EQUITY 
Share Capital 
Authorized 
1,000,000 common shares, no par value 
Issued 
SOHO O OLS ale Sempeteereus eel eneimeliare ae Lieto te lb oe a. (ARTES roo Ge Mean tae ZO MIRS On 
Rotainoc ie auniniOGmimtn we air cievec ess es As a ck cute wie, pligg: acst aeiah De 1,108,264 
3,179,615 
Commitments, Contingent Liabilities 
and Subsequent Events (Note 8) 
On behalf of the Board: $6,341,622 


DIRECTOR DIRECTOR 


1972 


$ 50,000 
790,940 
187,339 
247,832 

40,598 


A aaa Ped eet 


1,316,709 


Joos et es 


1,080,615 
125,319 


PES SEEPS ane) Hino aia 


20,314 


Se eee eatecmee tre Patty Sica 


ZY Soil 
813,898 


Oe st Bee 


2,885,249 


elie Bevel bea) Pet 


Notes to the 
Consolidated 
Financial Statements 


September 30, 1973 


1. Principles of Consolidation and Accounting 
Presentation 


(a) The consolidated financial statements include the 
accounts of Hy’s of Canada Ltd. and all of its subsidiaries. 
These subsidiaries are: 

B. & B. Management Lid. 

Babs Management Ltd. 

Bernbourne Management Ltd. 

Boyd Investments Ltd. 

Carman Investments Ltd. 

Duke Management Ltd. 

Enrose Management Ltd. 

Hycate Holdings Ltd. 

Hydon Holdings Ltd. 

Hy’'s of Chicago Ltd. 

Hy’'s Steak House (Eastern) Limited 

Hy’s Steak Loft Ltd. 

Hy’s Steak Out Ltd. 

Jet-Line Services Ltd., and its wholly-owned subsidiary, 

Hy’s Steak House Ltd. 
Twelve Caesars Restaurant Ltd. 


(b) The amounts of the assets, liabilities, income and 
expenses of the wholly-owned U.S. subsidiary have been 
converted to Canadian dollars at par. 


(c) The 1972 comparative figures have been reclassified 
where applicable to conform with the presentation used in 
the current year. 


2. Investment in Affiliated Companies — at cost 1973, 1972 
Shares Advances Shares Advances 
50% of common shares — 
Interprevincial Properties Ltd iiy ui eaai aN ue einen ay $100 $ 66.711 $100 $. 60/274 
Hy¥mon Foods Ltd i ylt On IN nn Teena eon Pe | 105,429 1 1253303 
Kobe Japanese Steak Houses (tae) 4 NNN Aires a 1 34,008 1 25,017 
Less than 50% of common shares — 
Old Spaghetti, Factory Restaurant Lid), i 1 ps Ve He 
Old Spaghetti Factory/(Man.)i:tal sala aa ee ee 35 17.500 35 35,000 
Village:;Green Inns: tdi vee ie Meme ibe anna DUNS: 48 632 3 27,932 
Village:Green Inns (Vernen) Ltd. ay nD 100 94.711 HOOT a SOla TS) 
In addition to the investments and advances reflected above, 9202 $366,991 Hie Di2. 1 BOG, 098: 


trade account balances of $18,016 (1972 — $1,700) are 
included in accounts receivable. 


3. Long-Term Debt 


Bank demand loan — bank prime rate plus 2%, 
Aneta siete) Mee USMC = 2 Scr eee ee La ae 


Industrial Development Bank — 11%, maturing in 
USC Sw2lpto rs What Oh. 05 ie Ae a 


Mortgages payable — 9% to 10%, maturing from 
WEA aiiis) WSRENGR. oe 3) 08 I a) IA ae ee ee 


Agreement for sale — no interest, maturing in 1977...... 


Note payable — bank prime rate plus 1%, 
AORSA TUNIS) RP A ESIEES, 5 ae A te 


The Company has negotiated repayment of a bank demand 
loan over a number of years and accordingly this loan has 
been included in long-term debt. During the year another 
demand bank loan previously included in long-term debt, 
was changed to an operating loan and tne balance of this 
loan is now included in current liabilities. 


Long-term debt is secured by specific charges on certain 
fixed and current assets of the Company. 


4. Deferred Income Taxes 


In addition to the deferred income taxes recorded in the 
accounts, income taxes (of certain subsidiaries) were 
reduced in prior years in the aggregate amount of $44,432 
of which $9,086 became payable in the current year and 
has been applied against retained earnings. At Septem- 
ber 30, 1973, accumulated tax reductions not recorded in 
the accounts amounted to $35,346. 


5. Remuneration of Directors and Senior Officers 


The total remuneration paid during the year to directors 
and senior officers was $169,000 (1972 — $163,000). 


Notes to the 
Consolidated 
Financial Statements 


1973 
Due 
within 
Amount one year 


$ 276,650 $ 83,400 
155,000 42,000 


A OWN o yaa 28,933 
46,605 14,340 


Payments 
48,860 based on 
sales 


$1,545,827 $168,673 


1972 
Due 
within 

Amount one year 
$ 875,000 $168,350 
197,000 42,000 
133,689 Pee §prelye) 
60,945 14,340 
Payments 
61,813 based on 

sales 
$1,328,447 $247,832 


Notes to the 
Consolidated 
Financial Statements 


September 30, 1973 


6. Extraordinary ltem 


During the year the Company realized a reduction in 
income taxes of $10,872 due to the carry forward of a 
subsidiary’s losses for income tax purposes. 


7. Dividends 


During the year the Company increased its tax-paid un- 
distributed surplus on hand by the payment of taxes of 
$30,750. The Company paid dividends out of this tax-paid 
undistributed surplus totalling 20¢ per share and 
aggregating $174,000. 


8. Commitments, Contingent Liabilities 
and Subsequent Events 


(a) Minimum rentals under existing lease agreements, 
excluding rentals based on a percentage of sales, will be 
approximately $382,000 annually over the next five years. 
Total rent incurred for the year ended September 30, 1973 
including rentals based on a percentage of sales amounted 
to $370,511 (1972 — $367,783). 


(b) The completion of construction in progress at Septem- 
ber 30, 1973 will require capital expenditures of 
approximately $118,000. 


(c) The Company has guaranteed loans and advances to 
affiliated companies up to approximately $1,400,000. The 
Company has received indemnification from other parties 
in the amount of approximately $700,000. 


(d) Subsequent to September 30, 1973 the directors of the 
Company elected to increase tax-paid undistributed surplus 
on hand to $104,800 by the payment of taxes of $15,750. 
Subsequent to this election the directors of the Company 
declared a dividend of 10¢ per share payable on 

December 18, 1973 out of tax-paid undistributed 

surplus on hand. 


Auditors’ Report 


To the Shareholders of 
Hy’s of Canada Ltd. 


We have examined the consolidated balance sheet 
of Hy’s of Canada Lid. and subsidiary companies as 
at September 30, 1973 and the consolidated statements 
of earnings and retained earnings and source and application 
of working capital for the year then ended. Our examination 
included a general review of the accounting procedures 
and such tests of accounting records and other supporting 
evidence as we considered necessary in the 
circumstances. 

In our opinion, these consolidated financial statements 
present fairly the financial position of the companies as at 
September 30, 1973 and the results of their operations and the 
source and application of their working capital for the 
year then ended, after due provision for minority interests, 
in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the 
preceding year. 


( on ms wan Bote, L4.big ett» Soarcen 
y) 4 J E 
Chartered Accountants 


Vancouver, B.C. 
December 3, 1973 


Bankers: 


Bank of Nova Scotia 


Transfer Agents: 
Canada Permanent Trust 
Toronto and Vancouver. 


Stock: 


Listed on the Torontoland 
Vancouver Exchanges. 


Hy’s Steak House, 
73 Richmond Street West, 
Toronto, Ontario 


Hy’s Yorkville, 
133 Yorkville Avenue, 
Toronto, Ontario 


Hy’s Steak Loft, 
216 Kennedy Street, 
Winnipeg, Manitoba 
Hy’s Steak House, 
Midtown Plaza, 
Saskatoon, Sask. 


Hy’s, 
316 - 4th Avenue S.W., 
Calgary, Alberta 


Hy’s Steak Out, 
College Mall, 

Mayor Magrath Drive, 
Lethbridge, Alberta 


Hy’s Encore, 
637 Hornby Street, 
Vancouver, B.C. 


Hy’s at the Sands, 

1755 Davie Street, 
Vancouver, B.C. 

Hy’s Prime Rib, 

1177 West Hastings Street, 
Vancouver, B.C. 

Plaza Il, 

1075 West Georgia Street, 
Vancouver, B.C. 


Hy’s Steak House, 
777 Douglas Street, 
Victoria, B.C. 


Hy’s, 

100E Walton, 

Chicago, Illinois 

Little Harry’s, 

Hillside Shopping Centre, 
3102 Shelbourne Street, 
Victoria, B.C. 


Kobe Japanese Steak House, 
1042 Alberni Street, 
Vancouver, B.C. (Affiliate) 


Kobe Japanese Steak House, 
Honolulu, Hawaii (Affiliate) 


Village Green Inn, 

141 Trans Canada Highway, 
Duncan, B.C. (Affiliate) 
Village Green Inn, 

Vernon, B.C. (Affiliate) 

12 Caesars Restaurant, 
Vancouver, B.C. (Opening Soon) 
Hy’s of Canada Ltd., 

Head Office, 

595 Hornby Street, 
Vancouver, B.C. 


Hy's 
Famous 
seasoning | 
Salt * 


Now available 
at retail stores. 
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INTERIM REPORT 


MARCH 31, 1973 


HY’S OF CANADA LTD. AND SUBSIDIARY COMPANIES 


INTERIM FINANCIAL REPORT 
FOR THE SIX MONTH PERIOD ENDED MARCH 31, 1973 


May 30, 1973 
PRESIDENT’S REPORT TO SHAREHOLDERS 


It is pleasing to report that continuing the pattern and trend of 
the past two years volume has increased over 12%, actual cash 
flow is up 35% and net profit continues to show excellent growth, 
up 37%. These figures are in line with your Company’s objectives 
and we look towards continually improving earnings for the bal- 
ance of the year. 


We should mention that the six month figures only reflect two 
months operation of the recently opened Chicago restaurant. We 
had hoped to have our new Toronto restaurant in operation by this 
time; however it is behind schedule because of building delays 
and while we are confident it will open in about a month, there will 
be no reflection of this new restaurant in the 1973 figures. 


The Village Green in Vernon, in which your Company has a 
one-third interest, continues to out-perform all projections and 
plans are now being prepared for a further expansion of this 
operation some time in the next year. All in all the near term looks 
very encouraging for your Company and our businesses should 
prosper over the long term according to national indices. 


While we are pleased to report continued progress of your 
Company, we regret to announce that Mr. Wm. E. Thomson, former 
President of Pemberton Securities Ltd. and one of our founding 
Directors, has decided to retire from the Board. His efforts and 
sincerity have been a real factor in our Company’s policy and 
growth and his advice and experience will be difficult to replace. 
We wish to publicly acknowledge our appreciation to Mr. Thomson 


for serving on our Board. 


President 


HY’S OF CANADA LTD. AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF EARNINGS 
FOR THE SIX MONTH PERIOD ENDED MARCH 31, 1973 


Income 1973 —t2—— 
Sales ( $3,946,043 $3,526,354 
Management and rental and . ee ao eee 

other income 110,395 92,181 
Income from affiliates 13,885 11,950 
: $4,070,323 $3,630,485 

Expenses 
Cost of sales and administration O20c,0Ll 2,920,224 
Interest 53,229 36,079 
Real estate expenses and rent 182,661 187,124 
Depreciation 152,465 139,321 
Amortization of deferred development 

expenses, contract rights and 
other intangibles 24,710 47,315 


$3,646,876. $3,330,063 _ 


vam = ‘ 
Earnings before undernoted items 10428,447_ y ees 
Provision for income taxes — 
Current 191,338 240,328 
Deferred 21,265 (91,315) 
212,603 149,013 
210,844 151,409 
Minority interest in profit of subsidiary __ 5,332 _ 1,169 
Net earnings for the six month period $205,512 > $(150 
; SS = ) 
Earnings per share (324 Nelian 
—{ . 


NOTES 


1. The financial information presented in this report has been 


prepared from the Company’s records without audit. 


2. (a) As stated in the 1972 Annual Report, the Company has 
changed its accounting policy to amortize certain intan- 
gibles over a twenty year period from the inception of Hy’s 
of Canada Ltd. The 1972 comparative figures have been 


restated to reflect this new policy. 


(b) The 1972 comparative figures have restated where appli- 
cable to conform with the presentation used in the current 


six month period. 


3. Subsequent to the date of this financial statement, the Company 
has negotiated a $500,000 long term mortgage on one of its 
properties to finance its future developments and improve its 


working Capita! position. 


HY’S OF CANADA LTD. 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF SOURCE 
AND APPLICATION OF WORKING CAPITAL 
FOR TRE SIX MONTH PERIOD 
ENDED MARCH 31, 1973 


SOURCE OF 1973 1972 
WORKING CAPITAL: 
Operations — 
Net earnings ~2 2Unbi2 $ 150,240 
Amounts not requiring 
current outlay of funds: 
Depreciation 152,465 1o9ns2 | 
Amortization 24,710 47,315 
Non-current deferred 
income taxes 19,527 (36,879) 
Minority interest 5,332 1,169 
202,034 150,926 
407,546 301,166 
Sale of marketable 
securities 9,230 48,000 
Long term borrowing 362,000 == 
$ 778,776 $ 349,166 
APPLICATION OF 
WORKING CAPITAL: 
Repayment of 
long term debt 116,544 114,600 
Increase in current 
portion of 
long term debt 40,229 (1,526) 
156,773 113,074 
Additions to fixed assets 729,118 10,930 
Deferred development 
expenses 91,482 96,103 
Investments 114,378 29,260 
Dividends 102,750 87,000 
Income taxes deferred 
in prior years 9,673 3,900 
$1,204,174 $ 340,267 
Decrease (increase) in 
working capital 425,398 (8,899) 
Working capital 
beginning of year 143,559 45,995 
Working capital (Deficit) 
March 31, 1973 $ (281,839) $ 54,894 
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